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he Chamber of Commerce of 
the United States of America 

hosted a high level delegation 
from Sri Lanka on March 25, 
2003. The delegation was in 
Washington for a second round 
of talks with the United States 
Trade Representative. The 
delegation was co-chaired by the 
Honorable Professor G.L. Peiris, 
M i n i s t e r  o f  E n t e r p r i s e 
Development, Industrial Policy, 
Investment Promotion and 
Constitutional Affairs and the 
Honorable Ravi Karunanayake, 
Minister of Commerce and  
Consumer Affairs. Members of 
the    delegation    included:  

Mr. Arjunna Mahendran, Chairman/Director-General 
Board of Investment; Mr K.J. Weerasinghe, Permanent 
Representative to the WTO/Geneva; Mr. Dayasiri 
Jayasekera, Private Secretary to the Hon. Minister of 
Enterprise Development, Industrial Policy and 

Constitutional Affairs; Mr. Malik 
Samarawickrama, Chairman, 
M. and M. Center; and Mr. 
Sunil Wijayasinghe, Managing 
D i rec tor ,  Bar t lee t  and 
Company, Ltd.  
  
The luncheon was followed by 
an investment roundtable 
entitled, “Gateway to South 
Asia” that addressed foreign 
investment opportunities in Sri 
Lanka.  The investment 
r o u n d t a b l e  i n c l u d e d 
representatives from U.S. 
companies, as well as senior 
government officials from both 
Sri Lanka and United States. 
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The Honorable Ravi Karunanayake, Minister of Commerce & 
Consumer Affairs addresses business representatives 

Ambassador and Deputy U.S. Trade Representative Jon 
Huntsman, Jr. speaking on U.S.- Sri Lanka trade relations 
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G.L. Peiris 

Sri Lanka 
“Gateway to South Asia” 

The Honorable Professor G.L. Peiris, Minister of Enterprise 
Development, Industrial Policy, Investment Promotion and 
Constitutional Affairs briefs attendees on recent progress with 
peace talks 
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Representative Ambassador Jon 
Huntsman, Jr. was the senior United 
States government representative at 
the luncheon. 
 
Traveling directly from Tokyo after the 
latest round of peace talks with the 
Liberation Tigers of Tamil Eelam, The 
Honorable G.L. Peiris, the chief 
negotiator for the Government of Sri 
Lanka in negotiations to end the 20 
year-old civil war, opened the 
roundtable with an update of the peace 
talks and their implications for long-
term economic stability in Sri Lanka.  
He outlined how Sri Lanka had been 
devastated by almost twenty years of 
internal conflict between Government 
forces and the LTTE.  The Government 
of Sri Lanka and LTTE signed a 
ceasefire agreement on February 22, 
2002 facilitated by the Norwegian 
government. As a result of the 
cessation of hostilities, Peiris said that 
Sri Lanka has enjoyed fifteen months 
of peace and stability.  Peiris assured 
the audience that great strides have 
been made by both the Sri Lankan 
government and the Liberation Tigers 
of Tamil Eelam (LTTE) to achieve a 
strong and lasting peace.  
 
The Honorable Ravi Karunanayake, 
Minister of Commerce and Consumer 
Affairs followed up Professor Peiris’ 
remarks with a presentation entitled, 
The Emerging Business Environment 
in Sri Lanka.   Minister Karunanayake 
c r e d i t e d  P r i m e  M i n i s t e r 
Wickremasinghe for “converting a very 
vulnerable economy into a robust 
economy”. The Minister emphasized 
that since the new government came 
to power there has been a 4.6% 
increase in economic growth and a 
reduction in unemployment. He went 
on to say that the country’s balance of 
payments are favorable, overall 
inflation has been reduced, the cost of 
living is declining and foreign direct 
investment has reached its highest 
level in the past ten years. The Minister 
portrayed Sri Lanka’s economy as 
service-oriented, with the service 
sector accounting for 53% of the 
economy. The agricultural and 

Senior Vice President Wally Workman 
speaking about the Chamber’s 
involvement and interest in Sri Lanka 

Mr. Arjunna Mahendran, Chairman / 
Director - General BOI highlights 
Sri Lanka’s incentives for foreign 
direct investment 

Dr. Herbert Davis conveys gift to 
Professor Peiris 

Dr. Herbert Davis, Managing 
Director, South Asia Affairs welcoms 
the delegates 

Harry Boon, CEO, Ansel Limited 
gives testimonial on their success in 
Sri Lanka 

Minister Karunanayake accepts 
thanks from Dr. Herbert Davis for his 
participation 
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industrial sectors make up the 
remaining 24% and 23% of the 
economy, respectively.    
 
Minister Karunanayake assured the 
attendees that the private sector is 
the engine of growth in Sri Lanka. 
“We, as a government, believe that 
we have no business to be in 
business, that it is only in a facilitating 
role that we need to play, and that is 
what we are basically doing.” The 
Minister concluded his remarks by 
highlighting the $240 million in 
investments that have come into Sri 
Lanka since the beginning of the 
current peace process.  
 
Mr. Arjunna Mahendran, Chairman/
Director-General, Board of Investment 
(BOI) Sri Lanka echoed Minister 
Karunanayake’s message in his 
presentation, Profit in Paradise. 
Chairman Mahendran detailed the 
elements of Sri Lankan society and 
the business climate that make it an 
attractive destination for foreign direct 
investment and the areas in most 
need of development and investment. 
Mr. Mahendran also predicted a 5.5% 
rate of economic growth for 2003.   
 
Mr. Mahendran credited the business 
sector with pressuring the political 
leadership into initiating the latest 
round of peace talks, arguing that it 
was the business sector that 
understood peace was a necessary 
foundation for any economic revival in 

Sri Lanka.  He also stated that 
uneven application of development 
throughout the country was one of the 
root causes of the civil war in Sri 
Lanka.  As a result, he spoke about 
the BOI’s new initiative to establish 
five regional economic commissions 
in addition to the nine export 
promotion zones (EPZ’s) that the BOI 
currently manages.  Mr. Mahendran 
encouraged potential investors to 
explore Sri Lanka’s textiles, tourism, 
infrastructure, ports development, 
power and energy, water supply 
enhancements and transportation 
sectors. In his address to US 
companies, he accentuated the 
importance of understanding the 
overall framework of the BOI and its 
r e g i o n a l  e m p h ases  on  t he 
development of its five regional 
economic commissions. Finally, he 
assured prospective investors that 
any agreement signed with the BOI 
would have constitutional validity 
against expropriations.  
 
 
Following the BOI presentation, Mr. 
Harry Boon, CEO/Managing Director, 
Ansel Corporation spoke about his 
company’s experience in Sri Lanka.  
Ansel is a $750 million Australian 
company listed on the NASDAC.  
Ansel is one of the foremost 
manufacturers of medical gloves; and 
number one in the production of 
industrial hand protection gloves.  
Ansel’s major markets are the U.S, 

Companies and  
Organizations Present 

 
American International Group 

Ansell Limited 
Bearingpoint Inc 
Caterpiller Inc. 

Centennial Group 
Development Informatics 

Edelman 
Export-Import Bank 
General Electric Co. 

Griffin, Johnson, Madigan, Peck, 
Boland, Dover and Stewart, Inc 

Hayes & Associates 
Institute of International Education 

Kellwood Company 
Limited Brands 

Lockheed Martin Corporation 
Meridian Investments 

Nathan associates 
NuMatrix 

Patton Boggs LLP 
Pilsbury Winthrop LLP 

Sandler, Travis and Rosenberg 
Sara Lee Branded apparel 
Star Trading & Marine Inc 

The Marshal Legacy Institute 
WBC Global LLC 

WEB International INC. 

Luncheon attendees representing private sector firms and organizations with interest in Sri Lanka 
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U.S. Chamber of Commerce in Washington, D.C. 
home of the South Asia Affairs Department 
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Japan, Western Europe, Australia and Asia. 
 
 
Established in Australia and later moved to New Jersey, 
Ansel emerged as a global enterprise in the 1970’s. 
During the late 1980’s, Ansel began operating in Sri Lanka 
by investing $50 million of heavy capital equipment with 
the assistance of the BOI.  Ansel’s plant is in an EPZ, and 
is sheltered by BOI rules.  Ansel was given tax incentives 
proportional to its investment and was exempted from the 
licensing rule related to imported capital equipment.  
Furthermore, Boon stated that the company has had no 
difficulty in repatriating profits or dividends. Ansel currently 
employs 1,850 workers and has grown to some $50 
million in annual revenue—99% of which is repatriated. 
 
Following Mr. Boon’s presentation, Ambassador Jon 
Huntsman, Deputy United States Trade Representative, 
concluded the program with a brief overview of the Joint 
Council meeting held that morning to discuss the Trade 
and Investment Framework Agreement (TIFA) between Sri 
Lanka and the United States.  Mr. Huntsman commented 
that the talks on determining the feasibility of establishing 
a free trade agreement between the two countries had 
been candid and productive. He explained that a TIFA is a 
benchmark agreement that sets the stage for enhanced 
bilateral commercial dialogue between the signatories.  
The Joint Council meetings sought to improve cooperation 
in intellectual property rights disputes and enforcement of 
the laws.  Mr. Huntsman concluded by saying that the U.S. 
has “great confidence in the future of the U.S.- Sri Lanka 
relationship.”   ¯  

Population: 19,359,000  
Literacy rate: 91% 
Total land area: 65,610 sq. km  
GDP: $16.3 billion  
GDP growth rate: 6.0%  
GDP per capita: $860  
Major exports: textiles and apparel, tea, diamonds, 
coconut products, petroleum products  
Value of exports of goods and services: $6 billion  
Major export trading partners (percentage of exports 
to respective country): US 39.3%, UK 13.3%, Germany 
4.2%, Japan 3.7%  
Major imports: machinery and equipment, textiles, 
petroleum, foodstuffs  
Value of imports of goods and services: $9.1 billion  
Major import trading partners (percentage of 
imports to respective country): Japan 8.8%, India 
8.2%, Hong Kong 7.1%, Singapore 6.8%  
Foreign direct investment (net): $197 million  
____________________________________________ 
Source: 
The Wall Street Journal; The Heritage Foundation; 
“2003 Index of Economic Freedom” 

Key Socio - Economic  
Indicators for Sri Lanka 

2000 Data (in constant 1995 US dollars) 


