
 
 

 cccc Help the flood affected. Abeywickrama said they 

handed over an appeal in this regard to IFRC President 

Kon   
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MINISTER PEIRIS: INTL. 

BODIES MUST ADHERE TO 

PROCEDURE 

 
*Govt committed to dialogue with TNA 

*PSC will not supersede bilateral talks 

 

COLOMBO -- Minister of External Affairs Prof. 

G.L.Peiris has said that it is unreasonable for the 

international community to expect a complete 

remedy for all issues in the short span of two 

and a half years since the Lankan conflict ended. 

 

Addressing the diplomatic community in 

Colombo, he pointed out that certain other 

countries which have faced similar situations 

had taken a number of years to come up with 

lasting solutions to major issues. 

 

He stressed the importance of having clarity 

with regard to procedures by international 

bodies when dealing with related issues. He said 

that there should be clarity with regard to 

procedures in international bodies for there to 

be precision and predictability in their functions. 

 

 

The minister noted that the United 
Nations Human Rights Council had a 
procedure when discussing issues related 
to countries, such as, the Universal 
Periodic Review. He emphasized the 
importance of abiding by those 
procedures. He pointed out that despite 
negative expressions coming from various 
quarters prior to the recently concluded 
local authority polls , the government was 
able to hold a free and fair election. 

 “By holding elections, the government 
was able to reinvigorate the electoral 
process in the North and East which was 
dormant for a large part of the last 30 
years due to acts of terrorism,” the 
minister added. Prof Peiris pointed out 
that the TNA, a party outside the 
government, had been able to win a 
majority of the councils in the North and 
now they had to exercise their 
responsibility in developing the area. 

Despite challenges, the government has 
been able to achieve impressive and 
sustained progress in developing the 
former conflict-torn North, both socially 
and economically, Prof. Peiris told the 
diplomats. “Most impressive here is the 
pace of development carried out during 
the short span of two and a half years 
since the Lankan conflict ended,” he said 
while giving a detailed report on the 
progress of development work in the area.  

According to the report given to 
diplomats, compiled by the Presidential 
Task Force for Resettlement, 
Development, and Security in the 
Northern Province, 420,888 people have 
been resettled in the area, since the end 
of conflict. No welfare centers in other 
districts remain other than two in Manic 
farm.  

The remaining IDPs in Manic farm too are 
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The remaining IDPs in Manic farm too are to be 
resettled shortly. 
 
Some of the other highlights regarding 
development in the area are repairs to over 
24,500 houses or newly built ones. The 
government with the assistance of other 
organizations plans to build 73,044 houses in 
the area.  
 
”With government assistance farmers have 
been able to cultivate 75 percent of the paddy 
lands which were abandoned in the north due 
to the conflict. In the last two and a half years, 
farmers have cultivated 136,000 acres out of 
180,000 acres which remained abandoned 
when the conflict ended,” he said.  
 
 (Source: Daily News) 
 

SRI LANKA PRESIDENT SAYS 
WARTIME LAWS TO BE 
WITHDRAWN 

President Mahinda Rajapaksa lifts emergency 
regulations imposed during the LTTE conflict. 

By Shihar Aneez 
 
COLOMBO -- Sri Lankan President Mahinda 
Rajapaksa has declared an end to strict wartime 
emergency laws that have drawn criticism from 
the West and India, saying the advent of peace 
since the end of civil war in 2009 made them 
unnecessary. 

 
The regulations gave the government wide 
powers to arrest people without charge as the 
country fought the Liberation Tigers of Tamil 
Eelam (LTTE) separatists in a quarter-century 
war that ended in government victory in May 
2009. 
 
"To carry forward the day-to-day activities in a 
democratic way, I propose there is no need of 
emergency regulations anymore," Rajapaksa 
told parliament. 
 
In Washington, Deputy U. S. State Department 
Spokesperson Mark C. Toner lauded the lifting 
of the emergency regulations. 
 
“As you know, the United States did welcome 
President Rajapaksa’s proposal last week in 
parliament that the emergency regulations will 
lapse at the end of August,” Toner said. “We 
believe that this could well be a significant step 
towards normalizing life for the people of Sri 
Lanka. We also acknowledge that the 
Government of Sri Lanka has made progress in 
rehabilitating and releasing more than 8,000 of 
the 11,000 – more than 11,000 former LTTE 
combatants that were taken prisoner at the end 
of the conflict.” 
 
It was not immediately clear whether the 
regulations would be lifted now, or stay in 
effect until the current extension expires on 
September 8. 
 
"There has been no terrorist activity since the 
end of the war in May 2009. I am satisfied that 
extension of emergency is not required 
anymore. So I inform (parliament) that we will 
not extend the emergency anymore," Rajapaksa 
said. 
 
The regulations, put in place off and on since a 
Marxist insurgency erupted in 1971, have been 
continuously in force since August 2005 after an 
LTTE sniper assassinated Foreign Minister 
Lakshaman Kadirgarmar in the capital, 
Colombo. 



 
 

Sri Lanka has been relaxing the emergency laws 
in steps since May 2010, as it seeks to open 
itself up to post-war investment to boost its $50 
billion (30 billion pounds) economy. 
 
(Sources: Reuters, State Department 
transcripts) 
 
 

SRI LANKA JUNE EXPORTS 
UP 32% TO $ 816MN 

Exports up 32 percent in June 
 
COLOMBO -- Sri Lanka's June 2011 exports rose 
32 percent to 816 million US dollars from a year 
ago helped up strong growth in shipments of 
apparel as well as tea and rubber, the central 
bank said. 
 
Imports in June 2011 shot up 50 percent to 1.7 
billion US dollars with a 66 percent increase in 
investment goods to 377 million US dollars, the 
bank said in a statement on the island's external 
trade.  
The trade gap in June 2011 expanded 72 
percent to 850 million US dollars from the 
previous year.  
 
The cumulative earnings from exports during 
the first half of 2011 increased by 35.2 percent 
to 5,057 million US dollars from the year before 
while expenditure on imports during the period 
rose 46.5 percent to 9,307 million US dollars.  
 

The trade deficit in the January - June 2011 
period expanded to 4,250 million US dollars 
from the previous year.  
 
Tea exports in June 2011 were up 11 percent to 
116 million dollars from the previous year while 
shipments of garments, the island's main 
industrial export, went up 37 percent to 332 
million dollars.  
 
"Growth in export earnings in June 2011 was 
led by the industrial exports, particularly textiles 
and garments and rubber products," the 
statement said.  
 
 (Source: Lanka Business Online) 
 

SRI LANKA STATE CARRIER MAY 
ACQUIRE SIX BOEING-777S 

SLA negotiating for purchase of Boeing 777 
airliners 
 
COLOMBO -- State-run Sri Lankan Airlines will 
boost its fleet to 28 aircraft over the next four 
years, which may also include up to six Boeing 
777 long haul jets, officials said, as tourist 
arrivals soar after the end of a civil war. 
 
Sri Lankan Airlines now operates a fleet of 19 
aircraft made up of 6 Airbus A320s, 5 A330s, 6 
A340s and 2 De Havilland Twin Otter 
floatplanes.  
 
Two more A320s have been ordered on 
operating leases which would be delivered this 
year, head of Commercial G T Jeyaseelan said. 



 
 

Two older A320 will also be phased out at the 
same time keeping the fleet at 19.  
 
SriLankan is evaluating offers from Boeing and 
Airbus to modernize its long haul fleet. Both 
manufacturers have been asked for proposals 
involving leases of new aircraft combined with a 
plan to take back or re-sell three ageing A340 
aircraft.  
 
Chairman Nishantha Wickremasinghe said 
quotes from both firms are being evaluated and 
a decision may be announced as early as in two 
months.  
 
"If are going for Boeing we like to have 
adequate numbers to service it," 
Wickremasinghe said. "You can't have one or 
two. (It will be) either four or six."  
 
At the same time, Sri Lanka's loss making state 
airlines will be recapitalized with equity of 500 
million US dollars over five years to improve 
their gearing and allow them to acquire new 
aircraft, information minister Keheliya 
Rambukwelle said. 
 
Sri Lanka has a state-run full service national 
carrier, SriLankan Airlines and Mihin Lanka, a 
budget carrier.  
 
"The capital can be from a consortium of state 
institutions," Rambukwelle told reporters.  
 
The planned capital injection is about one 
percent of gross domestic product.  
 
SriLankan plans to increase its fleet from the 
current 17 aircraft to 23 by 2014. Rambukwelle 
said both airlines are now managed together 
and a capital injection would allow them to 
bring down interest costs. 
SriLankan Airline aircrew is now trained for 
Airbus aircraft. A new type means fresh training 
for flight crews, technicians and investments in 
spares.  
 

Prospects are now brighter with tourist arrivals 
picking up after a civil war ended in May 2009.  
 
Tourist arrivals to Sri Lanka rose 36 percent to 
465,000 in the seven months to July after rising 
40 percent in 2010 after a war ended in 2009. 
SriLankan is also carrying traffic to and from 
India and Maldives. China is also a key part of 
the airlines' future strategy. 
 
(Lanka Business Online) 
 
 

SRI LANKA FORMER WAR 
ZONE GETS APPAREL 
FACTORY 
 
COLOMBO -- Calzedonia Finanziaria of 
Luxembourg has started building an apparel 
factory in Sri Lanka's northern Vavuniya 
expected to start in October 2011 that will 
employ 1,500 people when it reaches full 
capacity. 
 
The garment manufacturing factory in 
Vinayagapuram, Vavuniya, an area affected by 
the 30-year ethnic war that ended in 2009, was 
set up with initial investment of 20 million US 
dollars, the Minister of Industry and Commerce 
said in a statement.  
 
It is operated by Omega Line, which is 100 
percent owned by Calzedonia Finanziaria of 
Luxembourg, and exports to Europe under the 
brand names of 'Intimissimi' and 'Tezenis' and 
beachwear and swimwear under the brand 
name of 'Calzedonia'.  
 
Calzedonia’s Sri Lanka operations have an 
annual export value of over 300 million US 
dollars to Italy alone, the ministry statement 
said.  
 
It now employs over 3,000 people to 
manufacture lingerie and has made total 
investments of about 45 million dollars on two 



 
 

factories with a total area of 265,000 square 
feet on an extent of over 25 acres. 
(Source: Lanka Business Online) 
 

EXTERNAL RESERVES TOP 
US$ 8 B WITH SOVEREIGN 
BOND ISSUE 

U.S. investors make up largest 

Portion of buyers at 43 percent 

Europe second at 30 percent 

COLOMBO -- Sri Lanka’s external reserves will 
aggregate US$ 8 billion with the proceeds of the 
US$ 1 billion Sovereign Bond Issue. 

The issue was so successful that there were 321 
institutional and individual investors who were 
so enthusiastic and upbeat about the economy 
that they subscribed 7.28 times of the issue 
raising US$ 7.28 billion. There was even a high 
net worth individual who wanted to subscribe 
to the entire issue single handedly. 

The apportionment of the bond was 43 percent 
among the US investors, 30 percent among 
European investors and 27 percent among the 
Asian investors. The value date of the Sovereign 
Bond Issue was July 20 and the issue date was 
July 27, which effectively translates to the funds 
currently arriving in Sri Lanka today, Bank 
Senior Deputy Governor Dharma Dheerasinghe 
told the Daily News yesterday. He said that this 
was an unprecedented level of external 
reserves amounting to US$ 8 billion which was 
sufficient to fund six and a half months imports.  

The US$ 1 billion raised by the government 
through the sovereign bond issue will finance 
long term infrastructure projects such as the 
five sea ports - Colombo, Hambantota, Oluvil, 
Galle and Kankesanthurai, along with the 
second international airport at Mattala of which 
the runway was already completed. The 
proceeds of the bond issue would also go into 
the funding of the second and third phases of 

the 900 Megawatt Norochcholai coal fired 
power project where the first was already over 
and the second and the third phases were billed 
for completion by 2013.  

Part of the proceeds will also be used for the 
150 MW Upper Kotmale Hydropower Project 
which is expected to be completed in the next 
few months, along with the 50 MW Uma Oya 
Hydro Power project as well.  

Also in line for funding will be road and railway 
upgrading projects.  

(Source: Daily News) 

REMAINING NUMBER OF 
IDPS DROPPED TO 7,422  
According to the newly released statistics, the 
total number of IDPs in relief camps were 
dropped to 7,422 as of 29 Aug.  

Accordingly, 3,319 IDPs are remaining in 
Kadirakamar Zone-0 and 4,103 IDPs are in 
Anandakumaraswami Zone-1 in Menik Farm 
Relief Village, the Government Information 
Department said. 

The Government has released and resettled 
273,088 IDPs so far under its programme for 
speedy resettlement, it said.  

At least 235,517 IDPs who were accommodated 
in the relief villages in Vavuniya, Mannar, 
Trincomalee and other districts have been 
resettled in their places of origin.  

Further, the Government released 27,720 IDPs 
for humanitarian reasons. They include the 
elderly, university students, infants with family 
members, pregnant women and foreign 
passport holders. 9,851 IDPs in the Jaffna 
District were also resettled in their places of 
origin, including Jaffna, Mannar, Vavuniya and 
Trincomalee. 

(Source: Ministry of Defense) 
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