
 
 

 cccc Help the flood affected. Abeywickrama said they 

handed over an appeal in this regard to IFRC President 

Kon   
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SRI LANKA DEFENSE MINISTRY ISSUES 

REPORT ON FINAL MONTHS OF LTTE 

CONFLICT, HUMANITARIAN OPS 

 

169-page report includes “Factual background 

And operational context” 

False allegations will be laid to rest - Defence 

Secretary 

 
Defense Secretary Gotabaya Rajapaksa explains the 

Humanitarian Operations report 

 

The government of Sri Lanka on Aug. 1 issued a 

169-page report detailing the final months of its 

conflict against the terrorist group Liberation 

Tigers of Tamil Eelam (LTTE), a document that 

offers step-by-step analysis of some of the most 

critical actions in the long-running war, including 

the rescue of nearly 300,000 civilians held 

hostage by the LTTE. Specifically, the new report 

discusses in detail the steps taken by Sri Lankan 

forces to create escape paths for civilians held 

by the LTTE, and how the civilians were 

safeguarded after their rescue. 

 

The report focuses both on the conflict in the 

Eastern Province beginning in 2006 and in the 

North, where the 26-year-long fight against the  

LTTE ended on May 19, 2009. The document 

covers the human rights training of soldiers 

involved in the conflict and the prosecution 

procedures of those in the military 

who may have violated government 

policies. It noted that several such 

prosecutions have taken place. The report 

also allows that some civilian casualties 

occurred in the final days of the conflict, 

despite an official “zero-tolerance” policy 

for civilian casualties. Defense Secretary 

Gotabaya Rajapaksa directly addressed 

the issue of civilian casualties when he 

announced the publication of the report, 

which is available online:  

Report -- 

http://www.defence.lk/news/20110801_

Conf.pdf 

Video -- 
http://www.youtube.com/watch?feature
=player_embedded&v=cUoLswXiHu0 

 "Why should the government, which 
directly looked after the family of LTTE 
leaders, kill those who surrendered to the 
military?" he asked. “Take for example 
this accusation of ‘up to 40,000 civilian 
casualties’ occurring during the 
humanitarian operation,” he said. “This is 
a vague accusation, based on even vaguer 
arithmetic, which keeps getting repeated 
without any sort of critical analysis by 
people who should know better.” He 
noted that a number of humanitarian 
agencies estimated the population of 
Northern Sri Lanka during the 
humanitarian operations ranged from 
75,000 – a number provided by the 
Consortium of Humanitarian Agencies – to 
210,000, which was a UN World Food 
Programme estimate, to 305,000, a figure 
given by a government agent at the time. 
Eventually, 294,000 people were 
registered as IDPs after they were freed 
from the LTTE by Sri Lankan forces. 

"The false claims and allegations made by 
Tamil Diaspora together with the LTTE 
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SRI LANKA BOND SHINES 
 
By Natasha Brereton-Fukui  
 
The Wall Street Journal 
 
SINGAPORE—Sri Lanka's $1 billion global bond 
gained sharply in initial trading, after the sale 
was massively oversubscribed by investors.  
 
A final order book worth $7.5 billion allowed 
the south Asian nation to price its fourth U.S. 
dollar bond offering to yield 6.25%, at the 
narrow end of guidance, a person close to the 
deal said.  
 
Final guidance had indicated a yield of 6.25% to 
6.375% for the 10-year paper, while initial 
guidance was 6.5%. The bond was quoted as 
high as 101.65 during the Asian day on 
Thursday, after pricing at par, before pulling 
back to around 101.30.  
 
The sale sought to capitalize on moves by 
ratings firms as well as a strong response from 
investor meetings that ended Wednesday.  
 
Standard & Poor's Ratings Services on Tuesday 
revised its single-B-plus foreign-currency rating 
outlook to positive. That followed two moves 
on Monday: Fitch Ratings upgraded Sri Lanka to 
double-B-minus with a stable outlook, while 
Moody's Investors Service Inc. raised its outlook 
on the country's B1 rating to positive from 
stable. All are speculative grade. 
 
The sale attracted bids from 315 accounts, with 
the U.S. taking 43%, Europe 30% and Asia 27%. 
Fund managers absorbed 86% of the offering, 
the person close to the deal said.  
 
Sri Lanka sold a similar $1 billion, 10-year bond 
last September, also yielding 6.25%, yet the 
yield premium over Treasurys, at 3.322 
percentage points, for the new deal was much 
tighter than 3.731 percentage point when the 
previous offering was priced, a person familiar 
with the matter said.  

 
Considering investor wariness because of 
Europe's debt woes, the standoff over the U.S. 
debt ceiling and fears over the possibility of a 
sharp slowdown in China, that reflects all the 
more favorably on sentiment toward Sri Lanka, 
which has made solid economic progress since 
it exited a protracted civil war two years ago, 
the person said. 
 
Bank of America Merrill Lynch, Barclays Capital, 
HSBC Holdings and Royal Bank of Scotland 
Group were in charge of the deal.  
 
Japanese Government Bonds 
 
Yields rose in slow trade, as investors were 
reluctant to build positions ahead of the euro-
zone summit to discuss a fresh rescue of 
Greece. 
 
The benchmark 10-year yield added 0.015 
percentage point to 1.09%. 
 
However, the solid results of a 20-year auction 
confirmed that JGBs remain a popular safe 
haven amid some signs of slowdown in the 
global economy, such as in the U.S. and 
emerging countries.  
 
The government sold ¥1.0032 trillion ($12.73 
billion) of 20-year paper at a lowest price of 
100.55, yielding 1.862%. The price was higher 
than traders' expectations of 100.50. The bonds 
reopen the previous June issue with a coupon 
of 1.9%.  
 
 "With no more [longer-end] JGB sales planned 
this month, there won't be many domestic cues 
for the JGB market next week. So, those who 
haven't been able to buy enough may start 
picking up JGBs," said Nobuto Yamazaki, an 
executive fund manager at DIAM Asset 
Management.  
 
 He said the 10-year yield could fall to 1.03% 
over the next week. 
 



 
 

TAMIL PARTIES MAKE STRONG SHOWING 
IN NORTH 
 
The New York Times By Lydia Polgreen 

 
A wall of election posters in Sri Lanka's Northern 
Province (Reuters) 

 
NEW DELHI — Voters in northern and eastern 
Sri Lanka gave an alliance of parties closely 
linked to the defeated Tamil Tiger insurgency 
majorities in 18 of 26 local council elections, 
according to results released Sunday.  
 
The elections allowed residents in many areas 
the first chance in years to vote  after bearing 
the brunt of two decades of ethnic conflict, and 
the results underscored just how deeply divided 
the country remains two years after the fighting 
ended.  
 
The Tamil National Alliance, a collection of 
political parties that long served as the political 
wing of the Tamil Tigers, won control of nearly 
two-thirds of the local councils in the north and 
east, according to election commission figures. 
The party led by Sri Lanka’s president, Mahinda 
Rajapaksa, swept the council elections 
elsewhere in the country.  
 
The local elections were billed as an essential 
step toward healing Sri Lanka’s wounds from 
years of civil war. Sri Lanka’s government has 
pledged to rebuild the north and east, which 
were devastated in the war, and promised 
greater autonomy to regional and local 
governments.  
 
Tamil insurgents rose up in part because they 
felt that the central government, controlled by 
the Sinhalese majority, discriminated against 

minorities. The Tamil language was suppressed 
for decades, and thousands of Tamils were 
killed in ethnic violence, culminating in a series 
of bloody pogroms in 1983. 
 

PEACE DIVIDEND  
 
Sri Lanka war-torn north shows highest 
economic growth: CB 
 
Lanka Business Online 
 
July 12, 2011 (LBO) - Sri Lanka's northern 
province, which had been badly hit by war, had 
the highest rate of economic growth in 2010 as 
a post-war rebound continued, the central said. 
 
The north's gross domestic product grew 22.0 
percent last year, the bank said in an analysis of 
provincial GDP.  
 
The eastern province, which had also been 
affected by war, came fourth with a growth of 
18.7 percent after the north-central province 
which grew 20.3 percent and Sabaragamuwa 
province which grew 19.1 percent.  
 
In 2009, it was the eastern province which had 
the highest rate of growth among provinces, 
expanding 13.4 percent, followed by the north 
at 12.1 percent.  
 
Sri Lanka's 30-year ethnic war ended in May 
2009, with the east being cleared several 
months earlier.  
 
The war had retarded the region's economic 
growth and destroyed infrastructure or caused 
its neglect.  In 2010 Sri Lanka's national GDP at 
current prices grew by 15.9 percent.  
 
 "In line with improvements in country’s 
economic environment, all the provinces have 
reported a double digit growth rate in 2010," 
the central bank said in a statement.  
 
"Reflecting the rapid expansion in income 
generating activities in the Northern province, 



 
 

GDP growth rate was highest in the province at 
22.9 per cent. Its contribution to GDP also 
increased from 3.2 per cent in 2009 to 3.4 per 
cent in 2010." 
 

GOVERNMENT ASKS EUROPEAN UNION 
TO LIST LTTE FRONT ORGANIZATIONS 
 
Daily Mirror 
 
The Government of Sri Lanka today updated its 
request to the European Union (EU) to list front 
organizations of the LTTE as terrorist entities, as 
they had done the LTTE since 2006, the Sri 
Lankan Embassy in Brussels said.  
 
“This call was made, as the EU through Council 
Implementing Regulation of 18 July 2011, re-
listed the LTTE as a terrorist entity.  The EU 
terrorist re-listings made in terms of article 2 (3) 
of Council Regulation of 07 December 2001 on 
specific restrictive measures directed against 
certain persons and entities with a view to 
combating terrorism, proscribes organizations 
listed operating in EU member countries and 
freezes their assets,” the statement said.  
 
In the recent update to its application for listing 
of LTTE front organizations handed over 
through the Sri Lanka Embassy in Brussels, the 
government detailed action taken against the 
LTTE and its front organizations, by member 
states of the EU. The EU states included in this 
application were Belgium, Denmark, France, 
The Netherlands, Germany, UK, as well as other 
states namely, Canada, India, Norway, 
Switzerland and USA.  
 
The application also highlighted action taken by 
the Government of Sri Lanka in response to 
specific requests for intelligence and judicial 
assistance received in connection with these 
investigations from the relevant authorities of 
The Netherlands, Belgium, Denmark, 
Switzerland and Norway. 
 
 Similarly on 6 July 2011, the LTTE was re-listed 
among the UK’s “proscribed terror groups or 

organizations” based on the findings following a 
review carried out through the UK Strategy for 
Countering Terrorism (CONTEST). 
 

EXTERNAL AFFAIRS MINISTERS PEIRES: DO 
JUSTICE TO SRI LANKA 
 
Daily Mirror By Supun Dias 
 

 
External Affairs Minister Prof GL Peiris discusses the 
Darusman report with diplomats in Colombo. 

 
 External Affairs Minister Professor G. L. Peiris 
appealed to the International community to do 
justice to Sri Lanka and to listen to its voice.  
 
 “We do not want anyone to pressurise us, 
corner or polarise. Nobody needs to threaten us 
with economic sanctions. We are a proud 
nation with a rich history. Therefore we will do 
anything that we think which is right for our 
people and to our country. We want the 
International community to help us in 
developing this nation to move the country 
forward,” he said.  
 
“Recent allegations show that they recorded 
testimony from people of their own choice. We 
question them whether it is a struggle for 
human rights or a naked political agenda,” 
Minister Peiris said.  
 
“In the article published in the Johannesburg 
Times by Louis Arbour, she calls for a regime 
change in Sri Lanka. Would you believe what 
someone who has not been to this country, and 
who has been looking at Sri Lanka from the 
Atlantic would say?” he said.  
 



 
 

Minister Peiris said that the government is 
committed to ensure the well-being of the 
people. “Therefore we do not want anybody to 
pressurise us because we have already 
undertaken a number of steps and programmes 
to ensure the well being of our people,” he said.  
 
“There was a vicious propaganda during the 
recently concluded Local Government Elections 
in the North. It was said that in no way was a 
free and a fair election held. Parties which are 
not with the government claimed most of the 
victories,” Minister Peiris said.  
 
“The results speak for themselves. Every 
election the Government under the leadership 
of the President and has won all the elections 
with the number of votes rising continuously,” 
he added.   
 
He made these comments while delivering the 
key note address at the official launch of the 
‘Humanitarian Operation Factual Analysis’ 
report. 
 

NORTHERN PORT REVIVAL  

Sri Lanka war zone port wrecks out by 
November 

Lanka Business Online  

 

Salvage ships working to clear Kankesanturai harbour of 

sunken ships. 

 

 

 

An American salvage company has begun 
clearing wrecks from a port in Sri Lanka's former 
northern war zone ahead of dredging and repair 
work that will enable resumption of commercial 
activity. 

Resolve Salvage and Fire (Asia), a Singapore 
subsidiary of US-based Resolve Marine Group, 
said it was awarded the contract for the 
Kankesanturai harbour wreck removal work by 
Shipping Corporation of India.  

Wreck removal is to be completed by mid-
November 2011.  

The SCI is handling the project on behalf of the 
Indian government which is providing grants 
and soft loans to repair the port so it can be 
used for local and regional trade, the High 
Commission of India said.  

Resolve Marine said it has to clear six vessel 
wrecks sunk in Kankesanthurai (KKS) between 
1994 and 1996 during the island's 30-year 
ethnic conflict that ended in May 2009. Two 
wrecks are outside the harbour and four within.  

 

"Situated on the northern coast of Sri Lanka, the 
harbour was badly damaged in the conflict and 
has since been closed for commercial activity," 
a statement said.  

"The six wrecks range in size from 17 metres to 
99.5 metres and are either fully or partially 
submerged, obstructing safe access to, and 
transit within the harbour," the company told 
LBO in response to an email query. 
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